One Year Anniversary
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- - we’re looking out for all consumers.”
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— $14 billion in excess profits came from overpriced access
charges in 1996

A “Hidden Tax” of $6 dollars on every consumer every
wonth

st

e

— Cash low margins of 40% or more — the highest o
legal industry in America
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-~ “Loca giﬁmm companies give AT&T and MCI 89 billion in
access charge discounts Jover six years]-- but consumers
don’t get the savings.”

« The Facts are . . .

— In the last 6 years, long distance price declines have saved
CONSUMErs over %“%é billion

§

— According to the %
as access charges § %WQ fé%%*%
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*ROC, "Telecommunications Industry Revenue,” December 1996




« ‘They Say ...

~ Long distance rates have risen from 1989 to 1997
» The Facts are . . .
- Since 1984, long distance rates have fallen more than 70
percent in real terms. They fell 6.2 percent last vear alone

~~~~~~~ - According to the FCC, long distance rates declined 19
percent between 1992 and 1995%

P

PECE, “Telecommunications Industry Revenue,” December 1996
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- “There’s no real competition among the three major long
distance carriers. . .”

The Facts are

~ Since 1984, AT&T s share of the long distance market fell
from over 90% to 53%

Yo, Sprint from 3 to 10%,

P

~ MCPs share grew from 5 to 18
WorldCom from 0 to 5%
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— Consumers switched long di i estimate

nitlion times last year




— “When it comes to investing in the local network, America’s
local phone companies have been doing our fair share, . .7

~ .. . local phone companies [are] taking guaranteed profits

of their monopoly base and leveraging that cash flow to
build up unregulated businesses.”

— “In the last several years. . . no new net investment in the
network”

Consumer Federation of America, “Excess Profits and the lmpact
of Competition on the Baby Bells,” 9/9¢6




Une Year Anniversary

* They Say . ..

~ “MCI is on record downplaying ‘the prospects for increased
investment in local telephone networks.””

The Facts

’§$$ % % %

~ MCI has invested $1 billion to offer local service

- We'll invest $700 million by the end of this year, more if the
regulatory conditions are rigl '

i, to provide business and
residential customers local service in over 30 markets around
the nation
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